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I recently read the book “Red Notice” by Bill 
Browder. Whilst having long been vaguely 
aware of his story through his appearance 
on news interviews, it’s embarrassing 
to admit that 9 years had passed since 
publication before I read it. It is probably 
the best international political crime thriller, 
not least by the fact it tells the sequence 
of gripping yet tragic and, crucially, true 
events that surpasses some of the best 
Hollywood writing.  It follows the story 
of how Bill Browder founded Hermitage 
Capital Management in 1996 and invested 
in Russian companies in the early years after 
the end of the Cold War.  However, in doing 
so he and his team uncovered fraud and 
corruption that resulted in state sponsored 
murder instructed from the very top of the 
Kremlin.  Browder, who’s life remains under 
threat to this day, was knighted in the King’s 
Birthday Honours this month.  Similar events 
were of course exposed by others, not 
least the work and campaigning of Alexei 
Navalny who tragically fell victim to the 
regime this year.

Investors who lost money when Russia 
invaded Ukraine in 2022 and saw their 
assets appropriated as a result of sanctions 
can’t complain they weren’t warned. I 
include myself here as I had a small amount 
invested in the country in my personal 
pension. People have a natural desire to 
ignore the risk of bad things to happen 
or at least rationalise them into thinking 
those bad things happen to other people. 
In someways that is a natural coping 
mechanism, otherwise we wouldn’t get out 
of bed. With the recent commemorations 
of D-Day and Apple’s dramatisation of the 
bombing campaign with Masters of the Air, 
it’s incredible how those involved coped 
at the time in the face of such stark odds 
against survival.

In my case I hadn’t bothered to explore in 
more detail some of the things we were 
being warned about with regards Russia 
and to think how events could play out. 
We always need to try and seek to learn 
lessons from such events. From my own 
perspective it has given belated cause to 
reappraise the risks of investing in countries 
that do not share the same values as us, 
indeed have interests counter to ours. This 
is especially important considering the 
available returns on offer in the UK and 
in countries closer to home given where 
valuations currently sit.

One of the most attractive areas in terms of 
valuation is that of investment trusts. I have 
written on this subject a number of times 
over the last 12 months due to the various 
headwinds they have faced: rising bond 
yields; structural outflows from UK index ETFs 
that hold investment trusts and of course the 
current interpretation and mis-application 
of EU cost disclosure rules. All of these 
headwinds are showing signs of reversal. 
Consequently, the exposure to high quality 
assets across infrastructure, property and 
private equity in the UK and the developed 
Western World that investment trusts offer, 
at wide discounts to net asset value, is 
compelling.

We use investment trusts extensively across 
the portfolios such as Momentum Diversified 
Growth Fund (MDGF) and Momentum 
Diversified Income Fund (MDIF); where the 
income generation from trusts is crucial. 
More recently we launched Momentum Real 
Assets Growth and Income (RAGI) which is a 
fund of investment trusts and offers a ‘one 
stop shop’ enabling access to the space 
for other ranges such as Harmony and the 
Momentum Managed Solutions.

In plain sight
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts of 
interest. Unless otherwise stated, this e-mail 
is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.
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