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What this chart shows

The chart shows the MOVE Index over the last year. The MOVE index measures the
implied volatility in the US Treasury market, capturing market expectations of future
price movements in US Treasuries based on the pricing of one-month Treasury
options. A higher reading on the index signals greater uncertainty or expected
volatility in bond prices. Recently, the index has reached its highest level of 2024,
with the rise in volatility reflecting heightened market concerns about economic
conditions, fiscal policy and geopolitical risks. The index experienced its largest daily
percentage increase in four years on 7 October which interestingly corresponds with
the upcoming US presidential election, suggesting that election-driven uncertainty is
exacerbating bond market fluctuations.

Why this is important

Despite the Fed’s recent rate cuts, a series of strong economic data releases has led
markets to doubt the likelihood of future aggressive rate cuts, boosting Treasury yields
and adding to bond market volatility. Political uncertainty is also playing a pivotal
role and the sharp move in the index on 7 October aligns with the election timeline.
Investors are wary that the election outcome could significantly impact fiscal policy,
with some fearing that a win by Republican candidate Donald Trump could lead to
inflationary pressures due to proposed tariffs on imports. Rising inflation expectations
can further erode bond prices and push yields higher. Lastly, the rising fiscal deficit
has also raised market anxiety. Recent warnings about the unsustainable trajectory
of US government debt have further exacerbated bond market jitters, further fuelling
volatility. While bond volatility increases, equity markets, as reflected by the VIX Index,
have shown little comparable anxiety.
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
HERERFBERLF

9th Floor, Centre Mark Il

305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have interests, in any financial
product referred fo in this email. Belvest
has policies designed to negate conflicts of
interest. Unless otherwise stated, this e-mail
is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise fo buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

Tel +852 2827 1199
Fax +852 2827 0270
belvest@bis.hk

www.bis.hk

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or timeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
affachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



