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US Recessions — =Money Market Fund Assets

Sources: Momentum Global Investment Management, Bloomberg Finance L.P. data to 30 October 2024

What this chart shows

This chart shows the total assefs in US money market funds from 2007 through to
October 2024, showing a steep increase towards these cash-like investments. Money
market funds hold highly liquid, short-term government securities, offering a safe,
yield-generating option for investors. As at end October 2024, assets in these funds
have surpassed $6.5 trillion - $200bn higher than just before the Fed’s recent 50bp
rate cut, and nearly doubling since pre-pandemic levels. The sharp rise has been
driven by both monetary and fiscal responses to the pandemic and then elevated
by higher interest rates, attractive yields and economic uncertainty. Over the last 18
months, reinvestment into these funds has also contributed to their expansion.

Why this is important

Earlier this year, we speculated that a rate cut from the Federal Reserve could be
a trigger for investors to move assets from money market funds into riskier assets.
However, after the Fed’s 50bp rate cut in September, money market assets have
continued to increase. This suggests that other factors are at play, such as election-
driven caution as we now approach the US presidential election, leaving investors
in a wait-and-see mode regarding potential policy outcomes and how these could
affect markets. In addition, with the next Federal Open Market Committee meeting
approaching on7 November, the Fed’s decision will be crucial. Since the September cuf,
data has generally come in stronger than expected, with Core CPI picking up slightly.
If the Fed holds rates steady, yields on money market funds will remain compelling,
likely keeping cash parked in these low-risk assets. A cut, however, particularly if it's
another 50 basis points, could potentially prompt a gradual reallocation back into
riskier assets. The fimeline and extent of future cuts remains uncertain given ongoing
inflation and economic resilience and as we near year-end, the unprecedented
level of money market assets represents a substantial amount of dry powder on the
sidelines, poised to potentially flow back into other asset classes. Yet, if investors wait
until rates fall further and other markets begin to rally in anticipation, there’s a risk of
missing out on early gains.
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
HERERFBERLF

9th Floor, Centre Mark Il

305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have interests, in any financial
product referred fo in this email. Belvest
has policies designed to negate conflicts of
interest. Unless otherwise stated, this e-mail
is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise fo buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.
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No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or timeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This  e-mail and any accompanying
attachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be intercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation fo this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



