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Weekly Market Update
Global trade tensions intensify: The announcement of new US tariffs on imports from China, the European Union, 
and Japan has escalated global trade tensions. These measures have prompted discussions among affected 
nations about potential retaliatory actions and raised concerns over the stability of international trade relations. 
This development underscores the interconnected nature of global economies and the potential widespread 
impact of policy decisions made by major economic powers.

Inflation reaches 10-month 
high: The UK's Office for 
National Statistics reported 
that inflation rose to 3% in 
January, the highest level in 
10 months. This increase was 
driven by higher food prices, 
airfares, and the imposition 
of value-added tax (VAT) on 
private school tuition fees. 

Economic growth surpasses 
expectations: The UK 
economy grew by 0.1% 
in the fourth quarter of 
2024, narrowly avoiding a 
technical recession. Growth 
in services (0.2%) and 
construction (0.5%) offset 
a 0.8% contraction in the 
production sector. 

Business confidence 
declines: UK firms are 
considering the largest 
layoffs in a decade as 
business confidence 
slumps with the increase's 
costs imposed by the 
Labour party. Economic 
uncertainties and potential 
trade disruptions have 
contributed to this decline in 
sentiment. 

Potential industrial action: 
Oil workers and tanker 
drivers are contemplating 
strike action to protect jobs 
threatened by the green 
transition. Unite's general 
secretary warned of possible 
industrial action if job 
security concerns are not 
addressed.
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Market turbulence amid 
policy changes: US markets 
experienced significant 
declines, with the S&P 500 
dropping 1.7%, the Nasdaq 
falling 2.2%, and the Dow 
Jones sliding 1.69% (over 700 
points). Investors reacted 
to President Trump's 
aggressive policy changes, 
including new tariffs and 
spending cuts, creating 
uncertainty in the business 
sector.

Inflation concerns rise: 
January saw a surprising
rise in consumer price 
inflation, with core inflation 
increasing to 3.3% from an 
expected 3.1%. This was 
partly driven by higher 
egg prices due to avian 
flu. The Federal Reserve's 
preferred measure, the 
personal consumption 
expenditures index, is 
anticipated to show a 
monthly increase to 0.3% but 
a yearly decline to 2.6%.

Trade tensions escalate: 
President Trump announced 
plans to impose a 25% tariff 
on imported automobiles, 
semiconductors, and 
pharmaceuticals, expected 
to be implemented on 
2nd of April. This move 
has raised concerns 
about potential retaliatory 
measures and disruptions to 
global supply chains. 

Housing market shows 
weakness: US housing starts 
fell 9.8% month-over-month 
in January to an annualised 
1.366 million, down from 
December's 10-month high. 
Severe weather and higher 
costs from tariffs contributed 
to the decline.

Tech sector optimism: Chinese 
stocks rallied, with the Hang 
Seng Index reaching a three-
year peak. This surge was 
driven by strong earnings 
reports from tech giants 
like Alibaba and renewed 
investor interest in China's AI 
capabilities. 

Stable loan prime rates: The 
People's Bank of China 
maintained the 1-year Loan 
Prime Rate at 3.1% and the 
5-year LPR at 3.6%, indicating 
a focus on financial stability 
over further rate cuts. 

Japan’s economic growth 
continues: Japan's economy 
expanded by an annualised 
2.8% in the fourth quarter 
of 2024, marking three 
consecutive quarters of growth. 
This was driven by strong 
corporate spending, though 
private consumption remained 
weak. 

Japan trade concerns amid US 
tariffs: Economy Minister Yoji 
Muto plans to visit the US to 
seek exemptions for Japanese 
products from impending 25% 
tariffs on steel, aluminium,  
automobiles, semiconductors, 
and pharmaceuticals.

Politics: Germany’s 
conservative opposition 
leader Friedrich Merz said 
he’ll move to form a new 
coalition government within 
two months after Merz’s 
CDU/ CSU bloc won 28.6% 
of the votes, followed by the 
AfD (far right) with 20.8%, 
according to a provisional 
vote count by the Federal 
Returning Officer.

Defence stocks surge: 
European defence companies 
saw a significant increase 
in market value, with the 
sector's total value rising by 
over €18 billion. This surge is 
attributed to anticipated 
increases in military spending 
amid geopolitical tensions. 

Trade surplus with the US 
expands: The EU's trade 
surplus in goods with the 
US grew in December, with 
exports rising by 5.6% to 
€41.6 billion and imports 
from the US decreasing by 
10.8% to €26.1 billion. 

Inflationary pressures 
persist: Eurozone inflation 
remained elevated, with 
energy prices and supply 
chain disruptions 
contributing to sustained 
price increases across 
member countries.
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Performance

Week ending� 
21 Feb 2025

Month� 
to date

YTD 2025CurrencyAsset Class/Region 12 Months

Developed Market Equities

United States USD -1.6% -0.4% 2.4% 21.9%

United Kingdom GBP -0.5% 0.2% 6.3% 16.9%

Continental Europe EUR 0.4% 3.4% 10.6% 14.2%

Japan JPY -0.8% -1.9% -1.7% 6.6%

Asia Pacific (ex Japan) USD 1.6% 4.5% 5.9% 17.8%

Australia AUD -2.8% -2.5% 1.9% 13.0%

Global USD -1.4% 0.2% 3.8% 19.1%

Emerging markets equities

Emerging Europe USD -0.3% 3.8% 12.5% 10.4%

Emerging Asia USD 2.6% 5.5% 6.3% 19.2%

Emerging Latin America USD -1.8% 2.8% 12.6% -14.5%

BRICs USD 2.1% 8.0% 8.1% 19.7%

China USD 3.9% 16.8% 17.9% 45.8%

MENA countries USD 0.4% 0.9% 4.1% 1.9%

South Africa USD 0.8% 6.5% 12.1% 31.5%

India USD -0.5% -3.0% -4.5% 0.1%

Global emerging markets USD 2.0% 5.0% 6.9% 15.1%

Bonds

US Treasuries USD 0.3% 0.9% 1.4% 4.1%

US Treasuries (inflation protected) USD 0.3% 0.8% 2.1% 5.5%

US Corporate (investment grade) USD 0.3% 1.0% 1.6% 6.0%

US High Yield USD 0.0% 0.2% 1.6% 10.1%

UK Gilts GBP -0.6% -0.1% 0.7% 1.2%

UK Corporate (investment grade) GBP -0.4% 0.0% 1.1% 5.1%

Euro Government Bonds EUR -0.3% 0.2% 0.0% 3.8%

Euro Corporate (investment grade) EUR 0.0% 0.3% 0.8% 6.5%

Euro High Yield EUR 0.1% 0.8% 1.5% 9.0%

Global Government Bonds USD 0.1% 1.0% 1.7% 2.0%

Global Bonds USD 0.1% 1.0% 1.5% 3.1%

Global Convertible Bonds USD -0.1% 1.8% 4.1% 12.7%

Emerging Market Bonds USD 0.0% 0.5% 1.8% 9.3%
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Performance

Week ending�  
21 Feb 2025 

Month� 
to date

YTD 2025CurrencyAsset Class/Region 12 Months

Property

US Property Securities USD 0.1% 1.5% 2.5% 13.2%

Australian Property Securities AUD -1.1% -1.1% 3.5% 13.1%

Asia Property Securities USD 0.0% 1.3% 2.3% -0.9%

Global Property Securities USD -0.2% 1.3% 2.6% 10.3%

Currencies

Euro USD -0.4% 0.4% 1.1% -3.2%

UK Pound Sterling USD 0.3% 1.5% 1.0% 0.2%

Japanese Yen USD 2.1% 3.7% 5.4% 0.7%

Australian Dollar USD 0.2% 1.9% 3.0% -2.6%

South African Rand USD 0.2% 1.6% 3.2% 3.4%

Swiss Franc USD 0.1% 1.2% 1.1% -1.9%

Chinese Yuan USD 0.0% -0.1% 0.7% -0.8%

Commodities & Alternatives

Commodities USD 0.7% 2.9% 6.0% 12.0%

Agricultural Commodities USD -0.6% 0.9% 4.2% 7.3%

Oil USD -0.4% -3.0% -0.3% -10.4%

Gold USD 1.9% 4.9% 11.9% 45.0%
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts 
of interest. Unless otherwise stated, this 
e-mail is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.

Tel   +852 2827 1199 
Fax  +852 2827 0270 
belvest@bis.hk
www.bis.hk


