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Chart of the Week

Major US sector revenue exposure by geography
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Info Tech Materials  Industrials % Cons Disc Health care
Services Staples
 Ex US revenue (%) 54 48 32 30 28 26 20
W US Revenue (&) 46 52 68 70 72 74 8O

Source: Bloomberg Finance L.P., as at 31 December 2024.

What this chart shows

This chart provides a breakdown of major US equity sectors, not including mostly
domestic focused sectors, and their revenue sources, distinguishing between domestic
and international sources as of December 2024. In aggregate, more than 54% of the
tech sector's revenue came from abroad in 2024, making it the most exposed sector
to international demand in the S&P 500. Its largest non-domestic market is Ching,
accounting for nearly 14% of sales. This was followed by the materials sector, then
industrials and communications, mostly due to Meta and Alphabet. The most insulated
sector with over 80% of its revenue earned domestically is Health care, followed by staples
and discretionary.

Why this is important

President Trump’s unveiling of his tariff package, which was substantially worse than
expected, has brought tariff risks to the forefront for investors. There are significant
concerns about the negative impacts on supply chains, consumer confidence, and
corporate earnings. Tariffs are expected to slow down demand across various sectors
due to increased costs being passed on to consumers. Companies may consider raising
prices to offset these costs, which could reduce purchasing power and sales volumes.
To mitigate the risks associated with tariffs, companies are exploring strategies such as
diversifying supply chains, negotiating with vendors, adjusting product sourcing, and
considering shiffing manufacturing to manage costs and maintain competitiveness.
Understanding industry structures within sectors, including the flexibility to shift production
domestically, and pricing power is crucial in the investment decision-making process.

It is important especially in heightened risk environments, which now include increased
tariffs to ensure that portfolios are resilient across various potential outcomes, rather than
reacting to headlines.
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
HERERFBERLF

9th Floor, Centre Mark Il

305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have interests, in any financial
product referred fo in this email. Belvest
has policies designed fo negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise fo buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

Tel +852 2827 1199
Fax +852 2827 0270
belvest@bis.hk

www.bis.hk

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or timeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
affachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



